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Conduct of Business

Professional Investor Treatment Notice
PART |

This part is applicable only to Institutional
Professional Investors and Eligible Corporate
Professional Investors.

Treatment of an “Institutional Professional Investor”

and an “Eligible Corporate Professional Investor”

|. You are a Professional Investor by virtue
of being either an “Institutional Professional
Investor” or having been assessed
by us as an "Eligible Corporate Professional
Investor” based on the information you have

given us.

2. An "Institutional Professional Investor”
is a person described in paragraphs (a) to (i)
of the definition of "Professional Investors" set
out in section | of Part | of Schedule | to the
Securities and Futures Ordinance (Cap. 571)
(the “SFQ"), these include entities such as licensed
(or overseas-regulated) securities intermediaries
and financial institutions, insurance companies,

Mandatory Provident Fund schemes, etc..

3. An "Eligible Corporate Professional
Investor" is a trust corporation, corporation
or partnership, meeting specified monetary
thresholds as described under sections 3(a),
(c) and (d) of the Securities and Futures
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(Professional Investor) Rules under the SFO
(Cap. 571D) and has been assessed by us

as satisfying the criteria in paragraph 15.3A(b)
of the Code of Conduct for Persons
Licensed by or Registered with the Securities
and Futures Commission (the “Code

of Conduct™).

As a consequence of your categorisation

as an “Institutional Professional Investor”

or an "Eligible Corporate Professional Investor”,
we can be exempted from complying

with the following requirements under

the Code of Conduct without your consent
(in the case of an Institutional Professional
Investor) or with your consent (in the case

of an Eligible Corporate Professional Investor).
While we may in fact provide some or all

of the following services/information to you,

we have no regulatory responsibility to do so:

4.1. Information about clients

We are not required to establish your
financial situation, investment experience

or investment objectives.

42. Suitability

We are not required to ensure that
a recommendation or solicitation

is suitable for you.

4.3. Knowledge of derivatives

We are not required to assess your

knowledge of derivatives and characterise
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44.

4.5.

4.6.

4.7.

XHK Limited
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you based on your knowledge

of derivatives under the requirements
of paragraph 5.1A of the Code

of Conduct.

Client agreement

We are not required to enter into

a written agreement that complies

with the Code of Conduct relating to the
services

that are to be provided to you.

Risk disclosure statements

We are not required to provide you
with written risk warnings in respect

of the risks involved in any transactions
entered into with you, or to bring those

risks to your attention.

Disclosure of sales related information

We will not be subject to the
requirements of paragraph 8.3A of the
Code of Conduct relating to disclosure
of sales related information (applicable
where we distribute

an investment product to you, in which
case we should disclose to you certain
information prior to or at the point

of entering into the relevant sale, such
as (i) our capacity (whether as principal
or agent) or (ii) our affiliation with the

product issuer, etc.).

Information about us
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We are not required to provide you with
information about our business

or the identity and status of employees
and others acting on our behalf

with whom you will have contact.

4.8. Prompt confirmation

We are not required to promptly confirm
with you the essential features of a
transaction after effecting a transaction

for you.

4.9. Nasdag-Amex Pilot Program

If you wish to deal through the Hong Kong
Stock Exchange in securities admitted

to trading on the Hong Kong Stock
Exchange under the Nasdag-Amex Pilot
Program, we will not provide you

with documentation on that program.
828857

, , , o KBAGERF IR WL FENRNERE
This part is applicable only to Individual -
Professional Investors and Excluded Wi Z=E,

Corporate Professional Investors.

PART 2
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Treatment of an “Individual Professional Investor”

and an “Excluded Corporate Professional Investor’
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as an "“Excluded Corporate Professional
Investor” based on information you have given

us.
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An "Individual Professional Investor" is a
category of person falling within section 3(b)
of the Securities and Futures (Professional
Investor) Rules, such as a high net worth
individual having, alone, with associates or non-
associates on a joint account or through

an investment holding vehicle wholly owned

by that individual, a portfolio of at least HK$8
million (or equivalent) in securities

and/or currency deposits.

An "Excluded Corporate Professional
Investor" is a trust corporation, corporation
or partnership which is assessed by us as not
satisfying all or any of the criteria in paragraph
15.3A(b) of the Code of Conduct for Persons
Licensed by or Registered with the Securities
and Futures Commission (the “Code

of Conduct™).

As a consequence of your categorisation

as an “Individual Professional Investor” or
“Excluded Corporate Professional Investor”,
with your consent, we can be exempted from
complying with the following requirements
under the Code of Conduct. While we may
in fact provide some or all of the following
services/information to you, we have

no regulatory responsibility to do so:

8.1. Information about us

We are not required to provide you
with information about our business
or the identity and status of employees
and others acting on our behalf

with whom you will have contact.
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8.2. Prompt confirmation

We are not required to promptly confirm
with you the essential features of a
transaction after effecting a transaction

for you.

8.3. Nasdag-Amex Pilot Program

If you wish to deal through the Hong Kong
Stock Exchange in securities admitted

to trading on the Hong Kong Stock
Exchange under the Nasdag-Amex Pilot
Program, we are not required to provide

you with documentation on that program.

PART 3

This part is applicable to all Professional
Investors (as defined under the SFO).

According to section 3(2)(b) of the Securities

and Futures (Contract Notes, Statements

of Account and Receipts) Rules (the "CN Rules"),
our obligation to provide to you with contract
notes, statements of account or receipts under
section 5, 8, 9, Il or I3 of the CN Rules does not

apply if:

(@) you are an Institutional Professional Investor;

or

(b) you (i) are an Individual Professional Investor,
an Excluded Corporate Professional Investor

or an
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Eligible Corporate Professional Investor and (ii)

agree to waive the requirements.

While we may still provide some or all of the
following information to you, we may not have
any legal obligation to do so. Please see below

an extract of the relevant sections of the CN Rules.

Section 5 — Preparation and provision

of contract notes

Subject to subsection (2) and section 6, where
an intermediary enters into a relevant contract

with or on behalf of a client, it shall

(@) prepare a contract note in accordance with
this section in respect of the relevant contract;

and

(b) provide the contract note to the client no later
than the end of the second business day after

entering into the relevant contract.

Section 8 — Preparation and provision of daily
statements of account relating to financial

accommodation

Subject to section 10, where an intermediary
provides financial accommodation to a client
and any event specified in subsection (3) takes

place in relation to the client, it shall

(@) prepare a statement of account in respect
of the client in accordance with subsection (2);

and

(b) provide the statement of account to the client

no later than the end of the second business

Unit 2001, 20/F Cheung Kong Center,
2 Queen's Road Central, Hong Kong

XHK Limited
HEPHEEAES
25 KO TEBETID20#42001F

info@xhk.asia
+85223812899

B5% — IR BERHIE R IR M

FREQAREBOFSFEMEN, WHNMASEF
FARBFLUTIULEXEL, MiZF AT —

(a) BASEAZLB XTI ENIIRE; FE

(b) TR * S AEEINE L BLLE, [
ZEP R R IR.

B8R — MM S BREMmAIEREH#AOBSSR

FRE10ZRFZBMEN, WHhNAREF RIS
BRY, MEE(3)MMPTERISE M ZERRE, N
ZPNAT—

(@ BREBQFTAELEFLFIELOSHE; X

(b) HZBHLREFE2INEWHARLER, 5L (5
253 (a)(iii) =X (b) (i) FUFEBRRYEMT S) IR
NMARBZEMHEREREB2TEWLRALES
B, AZEFREZAOSE,

XHK Limited is licensed to provide Investment Services by Hong Kong Securities & Futures Commission, CE No.: BNN565

XHKERABEEEZ S RIPEEHEREES G AIREIRERS, PRREST  BNNS65



XHK Limited

X HK @

day after the event takes place, orin the case
of an event specified in subsection 3(a)(iii)
or (b)(iii), after the intermediary becomes

aware that the event has taken place.

Section 9 — Preparation and provision of daily

statements of account relating to margined

transactions

Subject to section 10, where an intermediary

enters into margined transactions with or on behalf

of a client and any event specified in subsection

(3) takes place in relation to the client, it shall

(@) prepare a statement of account in respect
of the client in accordance with subsection
(2); and

(b) provide the statement of account to the client
no later than the end of the second business

day after the event takes place.

Section || — Preparation and provision

of monthly statement of account

Subject to subsection (4), where any of the
circumstances specified in subsection (6) apply

in respect of a client of an intermediary in respect
of a monthly accounting period, the intermediary
shall

(@) prepare a statement of account in respect
of the client in accordance with subsections
(3) and (3A); and

(b) provide the statement of account to the client
no later than the end of the seventh business

day after the end of the monthly accounting
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period.

Section |13 — Preparation and provision

of receipts
Subject to subsection (2), on each occasion that
(@) an intermediary receives any

(i) client assets; or

(i) security provided in relation to a margined
transaction (to the extent that such security

is not client assets); or

(b) an associated entity of an intermediary receives

any client assets,

from or on behalf of a client of the intermediary,
the intermediary or associated entity (as the case

may be) shall

(c) prepare a receipt in accordance with subsection
(3); and

(d) provide the receipt to the client no later than
the end of the second business day after

receiving the client assets or security.

The English language is the official communication
language at XHK. In case of any disputes,
discrepancies, ambiguity or differences

in translations of documents/information in any
other languages, the version in English prevails.
Documents/Information provided in any other
languages is for information purposes only

and cannot be treated as an official text of the

particular document.
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