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XHK Limited

Client Order
Execution Policy

|. Introduction

This Client Order Execution Policy (the
‘Policy’) is issued pursuant to, and in
compliance with, paragraph 3.2 of the
Code of Conduct for Persons Licensed
by or Registered with the Securities and
Futures Commission (Code of Conduct)
that applies to XHK Limited ("XHK").

This Policy sets forth information and the
principles and methods governing XHK's
arrangements for Client order execution
on the best possible terms, and serves

as a basis for XHK'’s Clients consent to
XHK'’s order execution procedures when
buying or selling Financial Instruments via
XHK.

. This policy applies to XHK's execution of

Orders for Clients.

All Client orders are promptly and
accurately recorded and allocated on
platforms, that are in use of XHK and
details of executed trades are maintained

on the platforms indefinitely.
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2. Financial Instruments
to which this Policy applies

2.1. This Policy applies to Financial Instruments
as defined by the Securities and Futures
Ordinance (Cap. 571) in our license,
including Stocks, Bonds, Exchange
Traded Funds (“ETFs"), Futures, Options,
Foreign Exchange Forwards, Certificates,
Warrants and Mutual Funds. Some of
these Financial Instruments are due to
their nature traded OTC.

2.2. The trading conditions and Charges
for the above Financial Instruments are

available in the Online Facility.

3. XHK's approach to best
execution

3.1. Best execution is owed to our clients

when:

3.1.1. we execute orders on behalf of our

clients; and/or

3.1.2. where so individually agreed, we
provide the service of portfolio
management and when we execute
the decision to deal on behalf of

our client's portfolio; and/or

3.1.3. we provide the service of reception
and transmission of orders for

execution.

3.2. When executing orders on Client behalf
in relation to Financial Instruments, XHK

will take all reasonable steps to obtain the
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best possible execution result. In absence
of specific Client instructions, XHK will
consider a combination of the following
execution factors for the purpose of

delivery to Client of the best possible

result:

3.2.1. Price;

3.2.2. Cost of the total execution;
3.2.3. Speed;

3.24. Likelihood of execution and

settlement:

3.2.5. Size, nature and type of the order;

3.2.6. Rules of the respective execution

venue, if applicable;

3.2.7. Any other consideration relevant
to the execution of the order “Best

Execution”.

The obligation to obtain the best possible
result for our clients is referred to as our

obligation of best execution.

When executing Client orders, XHK is
entitled to consider the following criteria
to determine the relative importance of

the aforementioned execution factors:

3.3.1. Characteristics of the Client order;

3.3.2. Characteristics of the Financial
Instruments that are subject to the
Client order (in particular in relation

to OTC financial instruments); and

3.3.3. Characteristics of the execution
venues to which the Client order

can be directed.
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34. When considering provision of the best

3.5.

possible result for the Client, XHK is also
entitled to consider the objective of the
Client on an individual basis. In this case
total consideration may no longer be a
decisive factor, and XHK may consider
instead of immediate price and cost if
those are significant in delivering the
best possible result in terms of total
consideration.

These factors may be:

34.1. speed of execution;

34.2. likelihood of execution and

settlement;

34.3. size and nature of order;

344. market impact; and

34.5. any other implied costs.

Whenever there is a specific instruction
from or on behalf of a Client, XHK will, to
the extent possible, execute the relevant
part of Client order in accordance with
this specific instruction. Please note that
a specific instruction from a Client may
prevent XHK from taking the steps that it
has described in this Policy to obtain the
best possible result for the execution of
orders. Trading rules for specific markets
may also prevent XHK from following
certain of the Client’s instructions. To

the extent that a Client instruction is not
complete, XHK will determine any non-
specified components of the execution in

accordance with this Policy.

3.5

3.6.
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Due to systems failures or other
unavoidable reasons, XHK may execute
orders in a method that differs from

the method selected pursuant to this
Policy. Even in such a case, however, XHK
endeavours to execute orders on the best

terms available at that point.

Best execution control tools are described

in Annex 3 to this Policy.

4. Best execution criteria

4.1.

The procedure for routing determinations
is mainly based on four criteria and is
regularly reviewed by XHK Hence to
determine the best way to execute

an order for a Client XHK takes into

consideration:

4.1.1. Price Improvement and Overall
Consideration of Costs: Orders are
routed to market makers and/or
market centres where opportunities
for price improvement exist. The
criteria to be used by other market-
makers and/or market centres

include:

* Automatically matching
incoming market and limit

orders to pending limit orders,

» Cross transactions where price
improvement can be offered to

one or both sides of the trade;

4.1.2. Speed and Likelihood of the

Execution: Due to the levels of
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volatility affecting both price and
volume, XHK seeks to provide
Client orders with the fastest
execution reasonably possible

although delays may occur;

4.1.3. Size Improvement: In routing
orders, XHK seeks markets that
provide the greatest liquidity
and thus potential for execution
of large orders. XHK also seeks
opportunities for Client orders
to benefit from order-size
commitments offered by third

parties;

4.14. Overall Execution Quality: When
determining how and where to
route an order, XHK is focusing
on prompt and reliable execution
which is being continuously

evaluated (Section 10 of this Policy).

5. Execution of client orders

5.1, XHK uses automated systems to route
Client orders for execution. When a
Client order is received by XHK it is
routed to the execution venue that XHK
considers to generally provide the best
possible result XHK may execute orders
outside regulated markets and multilateral
trading facilities.

In this respect, by accepting this Policy
and any agreement attached herewith,
the Client provides its consent to XHK

for executing orders outside regulated
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markets and multilateral trading facilities.

5.2. Forinstruments admitted to trading
and official listing on a regulated market
or stock exchange (i.e. Bonds, Stocks,
Futures and ETFs), XHK routes orders
to the multilateral trading facility or third
parties that can execute a Client order on
a stock exchange at the prices of a stock

exchange.

5.3. For OTC products, XHK routes orders to
the appropriate market maker firms for
the execution by prices provided by them

on trading platforms.

54. Prices of non-listed units in Mutual Funds
(e.g. unit trusts or open-ended investment
companies) are set at a future “valuation
point” and the exact price of such units is
therefore not known in advance. Execution
price for such order will be provided by the
liquidity provider of XHK according to the

fund manager's rounding rules.

5.5. There may be delays in execution of
orders, including orders placed through
online trading systems. Some orders placed
through online trading systems may be
handled manually. When high traffic in
electronic orders causes a backlog, XHK, as
well as its counterparties to which orders
are sent for execution, must sometimes
discontinue normal automatic execution
procedures and turn to manual execution,
leading to possible delays in execution. In
order to minimize such a risk, XHK has in

place procedures and arrangements which
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2 Queen's Road Central, Hong Kong

1o the furthest extent possible provide for
the prompt, fair and expeditious execution

of Client orders.

5.6. Execution of orders is monitored 24/7
and the execution venue can be changed
(switched off) manually in the following
cases:

5.6.1. In case of potential risks to the
safety of client’s funds — credit risk
events,

5.6.2. In case of technical problems, or if
a counterparty is not responsive at
all, when it can be switched off until
the technical problems are solved;

5.6.3. Any other events which potentially
possess threats to XHK's or the
Client's funds integrity;

5.6.4. Periodic evaluation of the executing

venue/counterparty shows upgrade
of the service level, reduction of
costs and better conditions, which
basically means that a counterparty
becomes higher rated and moves

up in execution line.

5.7. Standard execution venue failure —
applicable only for exchange traded
instruments. OTC instruments, like
Eurobonds or OTC Futures and Options,
are handled on a case by case basis by
determining the best price by the price
range of extensive trading.

To provide continuity and fault-tolerance,
XHK uses smart order routing in case

of execution venue failure which may be

XHK Limited is licensed to provide Investment Services by Hong Kong Securities & Futures Com
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caused by the following reasons:

5.7.1. Technical disconnection of the

venue;

5.7.2. Lack of free funds on account with
a counterparty providing execution

venue;

5.7.3. Unsuitable characteristics of the

client order.

In the above cases smart order routing
will place the order with next execution
venue in line. If the order cannot be
placed, it shall be rejected completely. If
the order size is too large for the market
or the market depth is too thin then the
same strategy applies. In (5.7.2.) case
smart order routing is the temporary
measure only until funds arrive to account
with this counterparty providing specific
execution venue. XHK keeps records on
such rejects and evaluates fault-tolerance
of the counterparty for further possible
changes of rating according to the scoring

system.

6. Execution venues

6.1. XHK uses several external financial
institutions and brokers to execute orders

for different Financial Instruments.

6.2. Before including a counterparty in the list
of execution venues, XHK performs the

following assessments:

6.2.1. Initial pre-screening of conditions

— at this stage XHK evaluates if a
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counterparty is able to offer better
service, additional markets, better
financing rates or faster execution.

This phase mostly is undocumented;

6.2.2. Due Diligence checks — at this stage
XHK evaluates legal and regulatory
status of a counterparty. This phase

is documented:;

6.2.3. Risk Assessment — at this stage
XHK evaluates financial and other

risks. This stage is documented;

6.2.4. Technical compatibility — at this
stage XHK evaluates general
integration possibilities of a
counterparty's systems with XHK's
trading facility.

XHK may include a counterparty
in the list of execution venues only
upon successful completion of the
aforementioned procedures and
subject to continuous evaluations

according to the scoring system.

List of execution venues/execution venues
providers (counterparts) is provided in

Annex | to this Policy.

The standard and alternate execution
venues (execution line) is provided in

Annex 2 of this Policy.

This list is provided for indicative purposes
only and includes those venues on which
XHK relies most. However, XHK is
entitled to use other venues, at its sole
discretion, where it sees appropriate

execution of Client orders in compliance

6.3.

6.4.

6.5.
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with this Policy.

XHK will regularly assess the venues
available in respect of any Financial
Instruments that it uses for execution to
identify those venues, which ensure the
best possible result when executing Client
orders.

Accordingly, the list of venues may be
updated from time to time. XHK shall not
notify the Clients about the said updates
on an individual bases, therefore XHK
invites the Clients to check the list of

venues from time to time.

6.6.  In choosing an execution venue, XHK

shall:

6.6.1. treat each Client order individually.
In this respect, XHK will not
execute a Client order, whether
all orin part, by crossing it with a
matching Client order from another
Client;

6.6.2. not itself act as an execution venue;

6.6.3. choose a venue that it considers
the most appropriate by assessing
available venues for ability to ensure
on a consistent basis the best

possible result;

6.64. to the best of its ability not
structure or charge its commissions
so as to discriminate unfairly
between venues, and shall not
receive any remuneration, discount
or non-monetary benefit for
routing Client orders to any

specific venue which would infringe

XHK Limited info@xhk.asia
EFRAPUEFKEF +85223812899
25 KT EBAD2082001F
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the requirements on conflicts of

interest or inducements.

7. Effects on order execution

yAR

7.2.

Clients should be aware of the following
risks associated with volatile markets,
especially at or near the open or close of

the standard trading session:

Execution at a substantially different
price from the quoted bid or offer or the
last reported sale price at the time of
order entry, as well as partial executions
or execution of large orders in several

transactions at different prices;

7.2.1. Delays in executing Client orders,
which are required to be sent to
external market makers or manually

routed or manually executed;

7.2.2. Opening prices that may differ
substantially from the previous day's

close;

7.2.3. Locked (the bid equals the offer)
and crossed (the bid is higher than
the offer) markets, which prevent

the execution of Client trades;

7.2.4. Price volatility is one factor that
can affect order execution. When
Clients place a high volume

of orders with brokers, order
imbalances and backlogs can occur.
This implies that more time is
needed to execute the pending

orders. Such delays are usually
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caused by the occurrence of

different factors:

* the number and size of orders

to be processed,

* the speed at which current
quotations (or last-sale
information) are provided to
XHK and other brokerage

firms; and

* the system capacity constraints
applicable to the given
exchange, as well as to XHK

and other firms.

8. Types of orders

8.1.  Given the risks that arise when trading in
volatile markets, the Client may want to
consider using different types of orders
to limit risk and manage investment
strategies. It should be noted that the
following descriptions of order types may
apply only to some and not all types of

Financial Instruments.

8.2. Market order: With a market order the
Client instructs to execute a trade of a
certain size as promptly as possible at the
prevailing market price. Such order means
an instruction to execute it without regard
to price changes. Therefore, if the market
price moves significantly during the time
it takes to fill a Client’s order, the order
will most likely be exposed to the risk of
execution at a price substantially different

from the price when the order was placed.

Unit 2001, 20/F Cheung Kong Center,
2 Queen's Road Central, Hong Kong

XHK Limited
HEPHEEAES
25 KO TEBETID20#42001F

info@xhk.asia
+85223812899

MEMATRGLEER
illo

8. XHieTIEE!

8.l ETEKEIHIHRZIRIBER BN
[0, ZFRIREREERERNEZEE
R KRG XL E IR R,
NHER, MRS ianse Bt rl e
&R TREMIFFEEEN TR T

[e]

m

=

/|

8.2. MNRBIET BIHNTZIER, &
FIER RN F AT HHMN
BRIRPIT—EMRIZZSZ N
AL, ERAISIRITHNAS
87mo AL, MRBHMMEERZIER
PUAZ PRI IB] N R £ AR T, ML
SIENRAIRERE RS ZIETRA
B8 BA AR BN I THIXL,

83 [RNRZETR BIRNKZZET, &
FIREBRITRZREEENME N R
ESEEME. BT RN 2SR Al AR
BT HRIHH NN RE A, it
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8.3.

84.

8.5.

8.6.

XHK Limited
Unit 2001, 20/F Cheung Kong Center,
2 Queen's Road Central, Hong Kong

Limit order: With a limit order, the

Client sets the maximum purchase price,
or minimum sale price, at which the

trade is to be executed. As a limit order
may be entered away from the current
market price, it may not be executed
immediately. A limit order means giving
up the certainty of immediate execution
in exchange for the expectation of getting
an improved price in the future. Limit
orders may be routed to a stock exchange

without human intervention.

Stop order: Different from a limit order,

a stop order allows selling below the
current market price or buying above

the current market price if the stop price
is reached or breached. A stop order is
therefore a “sleeping” order until the stop

price is reached or breached.

8.6.

Stop Limit Order: A stop limit order is
a variation of a stop order as described
in Section 8.4 with a lower (higher) limit
price to suspend trading if the price falls
(rises) too far before the order is filled
restricting trading to a predefined price

range.

Time Weighted Average Price order: This
order type requires to specify the total
desired quantity, the size of each part
("chunk") and an interval in milliseconds.
Following this, the order will be split into
parts of a specified size so that they are
placed in turns at a given time interval at
the market price. This order is available

only for a selected number of instruments

84.

8.5.

XHK Limited
HEPHEEAES
25 KO TEBETID20#42001F

info@xhk.asia
+85223812899

BIREARRILEIIT. MARN R ZIER
RYER s UAIZE, /AR A IFF LAl

PUTRIBAE L, DURECR AR IGRE N
BT, BRNSZZIERAIUERBA
AT FEIE R MEBRI R Z .

IERARZ T | SRR Z e E,
AR EZRh LI INAREY, IEIRAE 515
TR RT SR HHNEIIE S
HESTHRHINBIULEEA -
Ith, FEARSZem LN & 2 Al LEHR
R = RIR" R 5T

IEFBRIN AL Z a7 | IERIBN R e
TR ZIERBIE, N5E8.45F
i, SRS IEIRRZIERAISZ AT N ER

(E3K) X%, ERIE (@) BIRN=
ERFER, MRXZEFETENEX
IS

B ERINIAFIMIB I Z a7 | XMAL 5
ETRRERRIEE SHHEHE. 55
7 (BR”) BIARNFIIAZER A BLAIRTE]
[Ro FEfE, RRZIETRR D TS RE R/
BVERS), WUETELa ERVRYIE)EIRAIR T
HNBHR TR IR ZIERGERT
HIRAEMRGIZIT DIFRR E R ER
I8,

RERIERARZ ZIET | X IRENEE(L
BYLEIRAZZ AV, fE RER BR LE 15
IR IRBI A BB R TREBDIR
Ko MR ZIETEY, HAFETE L
EMLUZTBEMFTRINEER. 20
R RETELER A ERET), LA
SieTmRkbEZ IR, FERBENEK
MREHEBIISERRET MK, L3
SIERGERTHHRENRTIRIT T
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where market condition and system

design allowed it to do so.

8.7. Trailing Stop Order: is a variation of
stop order that follows the price. Using
a trailing stop it is possible to minimise
losses without having to limit the profits.
When placing this type of order, quantity
and price distance in the currency of
the instrument must be specified. If the
market moves in the direction you want,
the stop order follows along and triggers
only after the specified distance is passed
against the desired movement. This order
is available only for a selected number of
instruments where market condition and

system design allowed it to do so.

9. Direct Electronic Access

9.1, XHK provides market access to its clients
via sub-delegation from DEA providers.
Taking into account the market access
structure XHK performs due diligent
assessment of prospective DEA clients to
ensure that they meet the requirements
of sections 18.1 -18.11 on Electronic
Trading of the SFC Code of conduct and
the rules of the trading venue to which it

offers access:

9.1.1. the governance and ownership
structure of the prospective DEA

client;

9.1.2. the types of strategies to be
undertaken by the prospective
DEA client;

Unit 2001, 20/F Cheung Kong Center,
2 Queen's Road Central, Hong Kong

XHK Limited
HEPHEEAES
25 KO TEBETID20#42001F

info@xhk.asia
+85223812899

WHRERENTE,

9. ERMIZAEARI

9.1. XHK@EIDEAREBH BRI AERZF
IREETIE AR ZEEHE
ANEER, XHKABTERNDEAR i
TREIVEE IS, MR ESFC
TRTNELISIELSIIZ X TEFIS
HER U N IR HBEETIE AR

R ZZFTBFN

9.1.1. BTEDEAR I BIBHIFTEINEGS
5

9.1.2. BIEDEAR P IFRENAIEREE 2
it

9.13. BEDEARFHITEEIRE. 4.
RSB ZE091%H] (MAE
HRAIMTRA) AR SERY 512, XHK
RFDEARFPHERE=ARZI
HIREEZEMIEAR, B4
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9.2.

9.1.3. the operational set-up, the systems,

the pre-trade and post-trade

T RZNRZEEG 2
B SFCIT AT NIFR RS RIZZ 2 H0

controls (provided in Annex 4 EEIR9ELE 5

to this Policy) and the real time 9.14. EIEDEAZ PR IRIRIERISIR
monitoring of the prospective DEA =E

client. XHK allowing DEA clients

to use third-party trading software 9.5 EEDEAZFRIAE R AR
for accessing trading venues ensures 7795

that the software includes pre-trade 9.1.6. BTEDEARFHITHAZZ ZMTTE
controls that are equivalent to the =,

pre-trade controls set out in the
SFC Code of conduct.

9.14. the responsibilities within the
prospective DEA client for dealing

with actions and errors;

9.1.5. the historical trading pattern and
behaviour of the prospective DEA

client;

9.1.6. the level of expected trading and
order volume of the prospective
DEA client;

9.1.7. the ability of the prospective
DEA client to meet its financial
obligations to the DEA provider/
DEA sub-provider;

9.1.8. the disciplinary history of the
prospective DEA client, where

available.

XHK shall carry out an annual risk-based
reassessment of the adequacy of its
clients” systems and controls, in particular
taking into account changes to the scale,
nature or complexity of their trading
activities or strategies, changes to their

staffing, ownership structure, trading or

9.2.

9.3.

94.

9.5.

9.7 BTEDEAZFXIDEALRHERINA
EXBITREST;
9.1.8. BIEDEARFPHILEIEE (WH)

o

XHKNSFETFRLETHEERZAR
MR FIRITE DS, FnBEREIERL
5 a Bl RESBUAIR . MER e 8 2 1ERY

Tt ARECE. FrBINE. 25 ER
A HERE WS, XU
MDEAEFRERIEMHBENERTD
HEARINREE,

FERXRTT BRI ZI7FREY, XHK#H{TKE
NS IZEERZRB THRBEELERSE
o), SFEERFAGES, UK TR
SRR, SIEBE ™. BRI~
LB L =P

BAR AT I PR 7 A X
O EIERRM#HTo

ASTRET I ER TAFA G MBS PR 16
TR BRI, F AR B REANRTE
Fito

XHK Limited is licensed to provide Investment Services by Hong Kong Securities & Futures Commission, CE No.: BNN565

16
XHKERABEEEZ S RIPEEHEREES G AIREIRERS, PRREST  BNNS65



XHK Limited XHK Limited
X H K Unit 2001, 20/F Cheung Kong Center, EERREEREF

2 Queen's Road Central, Hong Kong 25 KITEFFD20#£2001F

bank account, regulatory status, financial 9.6. XHKMAREEHH/. BXRX 27T
position and whether a DEA client has &AL FHIDEATRHES. 7B
expressed an intention to further sub- FRIR 375 B LA 1Al A ST SR BT i PR T
delegate the market access. EA R

9.3. XHK, during the hours it is sending orders 9.7 KBTS 4iEE JEEHTTRY

to trading venues, monitors in real time ZNAZE,

all algorithmic trading activity that takes
place under its trading code, including that
of its clients, for signs of disorderly trading,
including trading across markets, asset
classes, or products, in cases where the

firm or its clients engage in such activities.

94. The real-time monitoring of algorithmic
trading activity is undertaken by the trader

and by the risk management function.

9.5. Staff members in charge of the real-time
monitoring respond to operational and
regulatory issues in a timely manner and

initiate remedial action where necessary.

9.6. XHK ensures that the competent
authority, the relevant trading venues and,
where applicable, DEA providers, clearing
members and central counterparties can
at all times have access to staff members

in charge of real-time monitoring.

9.7. The systems for real-time monitoring
identifies unanticipated trading activities

undertaken by means of an algorithm.
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&3

10.Regular review of execution
quality and execution venue

[0.1.

10.2.

XHK reviews its execution practices on
a regular basis and whenever a material
change occurs that affects XHK's ability
to obtain the best possible result for
the execution of Client orders; and,

accordingly, shall review this Policy.

XHK conducts control tests on the quality
of execution of orders as outlined in

Annex 3 to this Policy.

XHK's Terms of Business

This Policy shall constitute an integral

part of the Agreement with a Client of
XHK, as this term is defined in Clause | of
XHK's Terms of Business.

12. Review Table

Version Comments

XHK_I.0 Initial Policy

XHK_2.0 Minor Policy Updates
XHK_3.0 Added paragraph on DEA.

Update of execution venues.
General updates of the
document.

Unit 2001, 20/F Cheung Kong Center,
2 Queen's Road Central, Hong Kong

XHK Limited
EERREEREF
25 KITEEIHRD20#£2001F

info@xhk.asia
+85223812899

10. E S ERITREMNITIA

[0.1.

10.2.

XHKSE R EARBRUNEERES
REAL, EMXHKRERERITAREIHY
BB ERHITET,

XHKE BB SR TRE N EA R E,
BERABERBIMI3,

1. XHKA9EE Ak 3R

Review date

20.07.2019

10.08.2022

20.02.2024

ARERZXHKRY R L S F0R ELAth AR
MEZEFSXHKZ 889 X RBILNIBYZY
Ro BXRXBIETHATHNEZER, FE
EXHKBIE L R

Approved by
Compliance Department
Compliance Department

Compliance Department
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2 Queen's Road Central, Hong Kong

Annex | M1

XHK Limited info@xhk.asia
EFRAPUEFKEF +85223812899
25 KT EBAD2082001F

Execution Venues HATI7P

Name Country of Regulatory authority
¥R registration W AT 44
AMER
Marex Financial United Kingdom  Financial Conduct
=i Authority (FCA)

ERHHITHRER

Number One Brokers  Mauritius Financial Services
EBRHT Commission (FSC)
TRIRZERE
(FSQ)
EXT LTD Cyprus Cyprus Securities and
FESEIRER Exchange Commission
(CySEQ)
FEHRHTESRSER
2(CYSEC)
XNT LTD Malta Malta Financial Services
O HE#ts Authority (MFSA)
SEMERM R S5

Financial instruments

THITE

Exchange traded Derivative

Contracts
RGIRXGITTETIESRY

Worldwide Transferable Securities,
Units in Funds, Fixed Income
Securities, Exchange Traded
Derivative contracts
SIRAIFINESATETEEY
MEEWESIESS

Worldwide Transferable Securities,
Units in Funds, Fixed Income
Securities, Exchange Traded
Derivative contracts
SIRAIFIHESRITETEEY
ANE E W RIS

Worldwide Transferable Securities,
Units in Funds, Fixed Income
Securities, Exchange Traded
Derivative contracts
EIRPIFEINESRITETEEY
A& E WA
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Name

B A5

Aarna Capital

CGS International
Securities Hong Kong
Limited.

Orient Securities Hong

Kong Limited

LMAX Digital

XHK Limited

Unit 2001, 20/F Cheung Kong Center,
2 Queen's Road Central, Hong Kong

Country of
registration

AMER
UAE
BESE

Hong Kong

a5

Hong Kong
&%

Gibraltar
BHZPE

Regulatory authority
BENN

Abu Dhabi Global
Market (ADGM)

Rt 2IR™7

The Securities and

Futures Commission

(SFC)
NN ES N RE

R GE42)

The Securities and
Futures Commission
(SFO)

IES MR ES RS

R (EER

Gibraltar Financial

Services Commission

[EREEGiEE A EEES

= A
1=

XHK Limited
HEPHEEAES
25 KO TEBETID20#42001F

info@xhk.asia
+85223812899

Financial instruments

THIE

Exchange traded Derivative

Contracts

REFRRZITESH

Transferable Securities (HKEX)
BIREIEIESS (BB 5PR)

Transferable Securities (Asian
Markets)

pI¥EIHIES: (IWMH17)

Currency Forwards

iz HA
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Annex 2 M2

Standard and M EMSERERITIZRT
Alternate Execution
Venues

Instrument Standard Execution Alternate execution venue**
Venue* SRNITIHF
¥R ERITIZAR
[st 2nd 3rd
B—17FR B0 B=17
Transferable Securities EXT LTD XNT LTD Number One Brokers
B INNE:))
Transferable Securities (Asian  CGS International XNT LTD Orient Securities Hong
Markets) Securities Hong Kong Kong Limited

A ¥ ibiEss (WNi7) Limited.

Fixed Income Securities Number One Brokers  EXT LTD XNT LTD
B E W IRIE S

Exchange traded Derivative Marex Financial XNT LTD EXTLTD
Contracts

RGP ZBITERL]

Units of Funds EXT LTD XNT LTD N/A
e HBu

* Standard execution venue - for all orders, main criterion is fault tolerant execution
** Alternative execution venue - automated switch in case of failure of the Standard execution venue

Execution is regularly evaluated by the certain criteria: reliability, fault-tolerance, spread, commissions, leverage

what may result change in sequence of execution venues.
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Annex 3

Best Execution in
Daily Operations and
Its Control Tools

XHK performs best execution control tests on a
yearly basis by analysing random transactions. The
overall system monitoring and control is going on a
constant 24/7 basis.

In defining the best execution, the following factors

are taken into consideration:

* Types of securities traded

* Broker/dealers (counterparties) used
* Trading venues utilized

* Costs and clients’ benefits

¢ Possible conflict of interest

The best execution is divided into 3 stages:

» pre-execution, when XHKis choosing the
proper previously qualified for cooperation

partner

* execution, when functionality of the trading
platform and internal controls in place are

assessed, and

* post-execution, when information about
how XHK detects and resolve trade errors is

reviewed and analysed.

Unit 2001, 20/F Cheung Kong Center,
2 Queen's Road Central, Hong Kong

XHK Limited
HEPHEEAES
25 KO TEBETID20#42001F

info@xhk.asia
+85223812899
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BT To

ERERERITH, ZEEUTER

« REBESFER

- ERENZLE/RZ5E (WFH)

- [ERRZIFR

- BEANMERLE

« PIRERERVAIEIHZE

RIEFITONITHER

o BITHD, HEIXHKEEE SN FT ;

© BT, ERITHERZTFEBITHEELURINE
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« BiTRE, W EEMOHTE X XHKE A
MBERAZ 57 FEIRBIE R

XHKE AR ARG R EERMRZIETRHE
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SMEBEE (GIRITHRF75 85 45 EAE
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XHK uses technical solution aimed to provide
automatic assessment of the order and allocate to
the most appropriate counterparty. The settings
are managed by the outsourced Technical Support
of trading platform provider. Major changes as
counterparty inclusion/exclusion and others should
be approved by senior management; regular daily
changes such as switching of counterparty or any
other auto-routing relating issues online regime
are solved by outsourced Technical Support of the
trading platform provider according to this Policy

and other XHK’s instructions.

During the pre-execution XHK is analysing the
current list of available counterparties for different
financial instruments, their rates, XHK’s balances on
the counterparties’ accounts and ranking them in

the system.

XHK immediately re-evaluates the counterparties
and makes changes within order routing system in

the following cases:

* the trading system starts declining orders
(excluding reasons that customers do not
have enough balance on their accounts for the

orders provided)

»  XHK's balances on the counterparties’ accounts

have reached low/zero balances

* notifications from counterparties were received

about some changes/limits implemented

* any other/ new circumstances raised

XHK’s policy is to execute trades individually and,
in the order, they are received namely on a “first
come, first served” basis, even in the case of partial

execution. In principle therefore, XHK does not

Unit 2001, 20/F Cheung Kong Center,
2 Queen's Road Central, Hong Kong

XHK Limited
HEPHEEAES
25 KO TEBETID20#42001F

info@xhk.asia
+85223812899

XEVEAEMBERNERIRER) B35 Fate it
BUAN A S AR IE AR R ANXHKBY EL R
SRR

ERITHINER, XHKE DA R T BRI A
MNFHBVEEITIER. BB XHKENF A KA
BUSREN, FRHBITE RGP HE %o

£ FERT, XHK I BVERT I EX F A H1E
RERHITEH

o HRGHIRABELN (RIFREFRIKS,
RE R BIRIRNITAIR B Z1E
) o

« EXHKIEH T I PR AR AT HE K
/%5

o SRFINFHRERXTRHEEE/RFIRY
WEHNET

o SRIVEREMFTIER,

XHKRYERE, BMEEER D ITRIER T, tBi%
R RSAT IR IR TE 50 L, R |
XHKAREHEFPHRZ T

TR RS Bt RhE SR YR, XHKAJRE
SXAESARBERPPT A AR ERITRE
BI8TRe BMEEXFER T, XHKIRR 328
SR I ANRERFTITRRZIET.

TERITINER, RARBMRIEFRBRSET. It
SRR SRR SIETRITHS T R
ERGHRHRIPTEER,

BEIRFHNEA D 3K
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/BB RFHIEL AR,

XHK Limited is licensed to provide Investment Services by Hong Kong Securities & Futures Commission, CE No.: BNN565

XHKERABEEEZ S RIPEEHEREES G AIREIRERS, PRREST  BNNS65

23



XHK Limited info@xhk.asia

XHK Limited
X H K Unit 2001, 20/F Cheung Kong Center, EERREEREF +85223812899

2 Queen's Road Central, Hong Kong

aggregate Clients’ orders. .

Due to system failures or other unavoidable
reasons, XHK may execute orders in a method that
differs from that stated in this Policy. Even in such

a case, XHK endeavours to execute orders on the

best terms available at that point.

Within the execution stage all the orders are
processed automatically by the system, the
outsourced Technical Support is monitoring all the

notifications provided by the system and following

25 KITERHIL208£2001F

XF R, BEEUANERAKE NFHE
REFBAXHKAER FENRHIZE (HR
M. TR TERRNTS) ; WFHRERIN
FHEIS R BHIER ERo
EFRE, BEENAMERAE  BEFREH
RNEBRIRZIET, PIIAERZYE), 8
HIEFRZ ZPAME R RE/ R SREN, FEA
I PR ATREEBHERERA TR
FERVIRIE, BB RBRBHINIRA&ZRI1]
R,

TEHITEME, EBAXRISCEANFE RS
BARIHIT O, TR EHTTHEREN.

the order executions’ statistics.

The automatic system'’s notifications are divided

into 3 main groups:

* infrastructure problems within XHK: might
arise in case of technical problems with the
network (locally or globally), hardware/software

problems and/or hosting company;

* counterparty problems: usually occur if
a counterparty changes its settings, like
limits, financial instruments identifications,
etc., without XHK prior informing; in case
of connection loss at counterparty side or

between counterparty and stock exchange;

* client problems: usually happen when clients
provide incorrect orders, like out of trading
time, out of stock exchange defined min/
max limits, incorrect size of a lot; clients
have insufficient funds on the account for the
initiated operation or doesn't have enough

rights/proper access.

At the post-execution stage all systems’ notifications
analysed within the overall performance and needed

amendments in settings are performed.
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Annex 4

Sub-delegated Direct
Electronic Access

Pre-trade controls

XHK uses following pre-trade controls on order

entry on all financial instruments:

a) price collars, which automatically block or
cancel orders that do not meet set price
parameters, differentiating between different
financial instruments, both on an order-by-

order basis and over a specified period of time;

a. ATP automatically blocks orders that do
not meet pre-set price parameters on an

order by order basis.

b) maximum order values, which prevent orders
with an uncommonly large order value from

entering the order book;

a. ATP automatically prevents orders and firm
quotes with uncommonly large order values
from entering the order book by reference

to notional values per financial instruments.

©) maximum order volumes, which prevent
orders with an uncommonly large order size

from entering the order book;

a. ATP automatically prevents orders with

uncommonly large order size (in units or

Unit 2001, 20/F Cheung Kong Center,
2 Queen's Road Central, Hong Kong

XHK Limited
HEPHEEAES
25 KO TEBETID20#42001F

info@xhk.asia
+85223812899
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ﬁ

R HAES,

XHK WFrE e/ TERITRRABRAUTRS
EIER:G:

a) M&XIE), BEifELEREUE AT EIRENE
SEENTER, KOFFERERTE, BRI
BEITERET, R LI ERVBY (Rl ER
75
a. ATP BEZFZER LA ETNLNBE

A&,

b) J=AIIEHME, BHLEITRNEFBEARNITE
HAVTRE

a. ATPRIEE MM T ENR XMNEET)
FEIEITRMMER S ABITREMBERN
HAITERE,

o RAITESE, HIETTREARERE AT
ATTEE;
a. ATP BEnpfEIEITSRMIEREAITE (U
BB N) #HATTEE,

d) RAHRRS, BEmITRERETIZ 51
R AENEEBUETT R XATE R
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notional) from entering the order book.

d) maximum messages limits, which prevent

sending an excessive number of messages to
order books pertaining to the submission,

modification or cancellation of an order.

a. Default configuration:
order-requests = { interval = |0s, limit =
25}
order-rejects = { interval = |0s, limit =
50}
modification-rejects = { interval = |0s,
limit = 50}

Post-trade controls

XHK continuously operates post-trade controls:

3)

b)

XHK continuously monitors market and
credit risk (margin calls) of the client's trading

accounts.

XHK keep records of trade and account
information, which are complete, accurate
and consistent. XHK reconciles its own
electronic trading logs with information about
its outstanding orders and risk exposures

as provided by the trading venues to which

it sends orders, by its brokers or DEA
providers, by its clearing members or central
counterparties and by its data providers or
other relevant business partners. XHK has
the capability to calculate in real time its
outstanding exposure towards the market side
and that of its clients.

Unit 2001, 20/F Cheung Kong Center,
2 Queen's Road Central, Hong Kong

—te
AN

xX

XHK Limited
HEPHEEAES
25 KO TEBETID20#42001F

info@xhk.asia
+85223812899

a. BRIAECIE
TTEEK = {jalf@ = 10 7, BRI =25}
TTeafE4 = { [8)f% = 10 7, BRI =50}
1&kase = {j8]fg = 10 7, FRHI=50}

PIEEH

XHK FFELSLH3L 57 fa 1l -

3)

b)

XHK F & BB R R 5K P H i ERN
b CEMRIERE) o

XHK RIF22. AR —HHIRZ MK FE
RIER. XHK HECHBFRZAESHIT
BRIXRAZ 1P HE248 N80 DEA 12 1#
B OBRE R AR F AN E SRR
M EMAEX S SRR HRIAREELT
S XL OE RTINS XHK BESESKRY
HEENSANEZFRARESM .

MTTER, RZEERFSERERKZ X
FIZE K IRENA R SUARBE LT, 32 5H7BREL
SR REER TEIRRBANSE,

R 7 REER 5 AR E N ERIX SR
BT,
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©) For derivatives, the post-trade controls include
setting the maximum long and short limits and
overall strategy positions, with trading limits
set in units that are appropriate to the types of

financial instruments involved.

d) Post-trade monitoring is undertaken by the
traders and the risk control function of the

investment firm.

The English language is the official communication RERXHKNE R ABIES. ERHEMIESH
language at XHK. In case of any disputes, NH/EREENFAEEEARIN. ER BXE
discrepancies, ambiguity or differences in =7, MRS ARA I, UEAHMESEM
translations of documents/information in any N /MEE RIESERE, PNz AR
other languages, the version in English prevails. ERXA,

Documents/Information provided in any other
languages is for information purposes only and
cannot be treated as an official text of the

particular document.
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